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On Debt Repayment of Urban Rail Transit Construction Projects
Ma Jihua
(China Association of Metro, Beijing 100038 )
Abstract: Low-fare policy of urban rail transit results in project construction fund essentially relying on the city government

subsidies. The principal of the loans should be paid in annual installments and the interests are also to be paid by amortization.

Compared with principal repayment with grace period, annual amortization has stronger binding effect on companies so that they

can act according to their capabilities, control risks and apportion their debt burdens. It is a safe and fair long-term mechanism for

investment and financing.
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